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A limited supply of existing home sales is
causing prices to continue to rise in metro
Phoenix.

From the Phoenix Business Journal:
https://www.bizjournals.com/phoenix/news/2020/08/25/home-price-
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Home price index hits new high in
June; Phoenix growth still off the
charts
Aug 25, 2020, 11:12am MST

Once again, Phoenix is No. 1 in the nation in
home price growth, with year-over-year
price increases of 9% in June, according to
the latest S&P CoreLogic Case-Shiller U.S.
National Home Price NSA Index.

Phoenix price growth far outdistances the
next two major metros: Seattle, with 6.5%
year-over-year growth, and Tampa, Florida,
at 5.9% price growth.

Phoenix's growth is now more than twice
the year-over-year national increase, at
4.3%.

FOR THE EXCLUSIVE USE OF
DON@AZGOLFHOMES.COM

Angela Ball



8/28/20, 1:21 PMHome price index hits new high - Phoenix Business Journal

Page 2 of 3https://www.bizjournals.com/phoenix/news/2020/08/25/home-price-index-reaches-new-high-in-june.html?s=print

Peter O'Neil, research director for NorthMarq, said these results show the
resiliency of the Valley housing market.

"Annual price gains in the Phoenix area have been outpacing the national
average since early 2018, and the pace of increases has been accelerating
in recent months," O'Neil said.

June 2020 marks the 13th consecutive month where Phoenix was the
leading market in the S&P CoreLogic Case-Shiller Index after Phoenix
caught and passed Las Vegas, he said.

"What's setting Phoenix apart has been the supply/demand imbalance in the
market," O'Neil said. "Several years of strong population growth —
averaging more than 75,000 people per year — have created pent-up
demand for housing, and to this point in the cycle, new home construction
has not kept up with demand growth. This is putting upward pressure on
housing prices."

A similar trend has emerged in the rental housing market, he said.

"Apartment rents in Phoenix have been posting some of the highest
increases in the country in recent years," O'Neil said. "There's simply more
demand for housing than there is supply right now."

Selma Hepp, chief economist for CoreLogic, said all price tiers in Phoenix
are experiencing faster growth compared to other regions, with the high tier
growing at 8% year-over-year in June.

"An average for the high tier in other regions is 3%," Hepp said. " The drivers
behind the home price growth are very much related to supply and
demand. The area has only about 1.6 supply of inventory — one of the
lowest among metros nationwide, and population growth of almost 2%,
again some of fastest growth in population nationally.
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Here's a closer look at year-over-year returns of different housing price
ranges for Phoenix since 1990:

The June Case-Shiller numbers show the housing market continues to
withstand the pandemic-driven blows that have caused so many other
facets of the economy to suffer, said Matthew Speakman, an economist for
Zillow Group Inc. (Nasdaq: Z)

Mortgage rates and for-sale inventory are hitting new lows, ratcheting up
competition for the few homes on the market, Speakman said, which is
placing upward pressure on home prices, a trend that has held through the
summer.

"While recent data suggests headwinds such as the enduring spread of the
coronavirus and uncertainty surrounding the next round of relief payments
could jeopardize the path of the economic recovery, these concerns haven't
materialized in home prices at this point," he said. "It could be that the
housing market will eventually suffer as these concerns linger, but it
appears the low rates are here to stay for now, which should continue to
send prices higher."
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